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60.0 The U.S. Small Business Health Index declined by almost 2 points on a sequential
(M/M) basis for a second consecutive month in October. Trade credit delinquency
500 rates increase across all sectors and was the primary factor driving the drop in the
’ QI 2007 Oct2022 overall and some sectoral indices over this reporting period. Small businesses in
several sectors are experiencing the impact of the unique economic environment —
high interest rates and high inflation. The personal services sector index saw the
highest sequential (M/M) decline, at almost 4 points, followed by financial services
and businesses services. Automotive, transportation and retail. Indices also fell this
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The U.S. labor market is expected to add about 185K jobs in November
2022, the lowest monthly gain recorded this year — signaling that it might
be moving in the right direction from the perspective of the Federal
Reserve. The average monthly gains in 2021 and 2022 (YTD) stood at
562K jobs and 407K jobs respectively, so this month’s gain does indicate
significant cooling of the labor market. Further, softening labor demand is
also indicated in the number of job openings (published by the Bureau of
Labor Statistics) which declined by about 7% Y/Y in October. It remains
to be seen whether these developments will be enough for the Fed to
revise the monetary policy path.


https://www.dnb.com/perspectives/analytics/us-business-economic-trends.html
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The Overall Business Health Index has abandoned its course of sequential (M/M) TOTAL LOS3 I . 5 /o YIY
improvements that the index has been following for the past two months. The index has

declined on both sequential (M/M) and annual (Y/Y) basis over this reporting period. All
sub-components of the index also show deterioration, signaling a riskier outlook for U.S.
businesses in the next 12 months. The value of the overall index remained at 47.96, below
the risk-neutral (50 points) line. All sectoral indices of the OBHI fell this month with the
transportation and warehousing sector showing the largest decline and construction
experienced the smallest.

* February 2022 marks the last comprehensive
historical revision to the Overall

Business Health Index with subsequent planned
revisions occurring during February of each year.

PESPECTIVES

METHODOLOGY

The Small Business Health Index measures year-over-year small business performance through payment patterns and credit use. U.S. Jobs Health
combines Small Business Health Index industry data with BLS figures to forecast monthly nonfarm payroll employment. The U.S. Overall Business
Health Index provides a weighted average of Dun & Bradstreet’s Viability Score, Delinquency Predictor and Total Loss Predictor. The

index ranges from zero (with all businesses recording high levels of risk) to 100% (with all businesses recording low levels of risk). Report based on
data available as of November 29, 2022.

To learn more, visit https://www.dnb.com/perspectives/analytics/us-business-economic-trends.html

ABOUT DUN & BRADSTREET

Dun & Bradstreet, a leading global provider of business decisioning data and analytics, enables companies around the world to
improve their business performance. Dun & Bradstreet’s Data Cloud fuels solutions and delivers insights that empower customers to
accelerate revenue, lower cost, mitigate risk, and transform their businesses. Since 1841, companies of every size have relied on Dun
& Bradstreet to help them manage risk and reveal opportunity. Twitter: @DunBradstreet
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